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According to UNESCO, before the coronavirus crisis, the proportion of children and young people out 

of school in primary and secondary education had increased from 26% in 2000 to 19% in 2010 and to 

17% in 2018. However, despite this progress, 258 million children and youth were still out of school in 

2018, of which three quarters lived in sub-Saharan Africa and South Asia. The fate of the girls is even 

more worrying; globally in 2018, there were 5.5 million more girls than boys among children of primary 

school age who were out of school. In sub-Saharan Africa, the statistics are even worse; there were 

128 girls for every 100 boys out of school that year. 

 

Before the onset of the crisis, low and middle-income countries already faced an education funding gap 

of $ 1.5 trillion per year. The global education financing gap could increase by 30% as a result of the 

crisis.  

 

Although the major responsibility for educating children and young people rests with the government 

and its various ministries, the private sector and in particular the financial sector can help to reduce this 

gap. An Open Society Foundation’s paper details four different ways impact finance can use to support 

education; 

 

• Investments in school infrastructure, as building and upgrading schools is intuitive and the results 

are easily measurable. 

 

https://agefi.com/actualites/acteurs/investir-dans-leducation


 

• Investments in people including student loan programs, vocational training and teacher training. 

 

• Investments in technology and service models including education software development, 

distance learning programs, and integrated management or administrative support for school chains. 

 

• Education Ecosystem Building Funding provide support for activities or models that strengthen the 

capacities of the education system as a whole and help build a robust education market. 

 

Among the funds worth mentioning, it is important to name "The Regional Fund for Education for Africa 

(REFFA)" managed by BlueOrchard with the support of KfW and CDC Group. REFFA aims to increase 

access to primary, secondary and tertiary education across Africa while ensuring that private education 

is of acceptable quality and affordable for low-income families. Since its inception, REFFA has 

supported 585 education providers to reach 191,000 students. Lise Birikundavyi, Impact Investment 

Manager at the Jacobs Foundation explains in BlueOrchard's Impact 2020 report that “In addition to 

financing MFIs that improve school infrastructure, REFFA supports the quality of education and its 

affordability through its work with MFIs by assessing the relevant parameters before providing loans, 

supporting low-cost 

private schools, and driving the private sector to provide access to both". 

 

REFFA is seen as a model and we really hope that other impact investors will invest in education 

because we believe that an educated population is the cornerstone of many other Sustainable 

Development Goals. 

 

 

 

 

 

The impact of COVID on schooling around the world: 

 

• Every child in the world has lost an average of one-third of their annual education (74 days) 

due to school closures and lack of access to distance education. 

• At the end of March 2021, nearly half of students around the world were out of school due to 

partial or complete school closures linked to the coronavirus pandemic. 

Source: UNESCO 

 


